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EVENTS OF

Tar German Government has announced a new
fi "wd 11!!“"‘
is to be separated frm an State, so that it can ** resume
its functions as a gold-note bank at the servics of the
German economic system,”” aad it is no longer to discount
Treasury Bills. The existing paper mark is to continue
in cirenlation, though it will cease to be legal tender ; and
* to meet the needs of the transitional stage before the
Budget is balanced, and the new Reichsbank gold
currency established, a fresh bank of issue is to be set
up to issue a third variety of currency, which is to be
legal tender, and into which the present mark is to be
convertible at a fixed rate of exchange. The crucial
point in the scheme is, of course, the stability of this
last currency ; and there is no good reason for supposing
that it will depreciate any less rapidly than the existing
mark, It is not to be convertible into gold ; and in the
circumstances the provision that it is to be “* supported
by gold backing drawn from a compulsory levy on agri-
culture, industry, trade, and banking " has little more
than a superstitious value. No banking or currency
device can serve to arrest the present chaos, unless steps
are taken simultaneously to balance the Budget; and,
though a policy of severe retrenchment is aunounced, it
is almost impossible that this can suffice, so long as the
Reich continues to give financial support to the passive
resistance in the Ruhr,

. - *

As the fi jal and ic system of G
goes from bad to worse, M. Poincaré fills in the picture
of his policy with greater precision. The French
Premier declares that “ neither in the matter of Repara-
tions nor in that of security shall we drop the substance
for the shadow.”” 1In his spesch at Brioulles on the 17th
ho went into the question of & guarantes poct from the
side of Great Britain, and took pains to make it clear
that nothing that a British Government either had
offered or conceivably could offer would be a satisfactory
substitute to France for the guarantees that she already
holds—or thinks that she holds—in her own hands,
“A pact confined to the Rhine frontiers would add
nothing to the text of the Treaty, It would even involve

THE WEEK

the grave inconvesience of weakening the general paet,'’
since it would apply neither to the Czecho-Slovak nor to
the Polish frontier; nor would France look at any pro-
posal which did not assume, in the event of an attack
upon her, a more * rapid and effective military assis-
tance ' than that which she received from us in 1914.
To what, then, is she looking? Partly to the States of
the Little Entente, who have an identical interest with
hers in the preservation of the post-war territorial
arrangements ; partly to her “ valiant and faithful black
troops,'” whom Germany “attempts to discredit”
because she does not wish France to bo “a nation of a
hundred million men.”” The fifteen years prescribed by
the Treaty for the oocupation of the left bank of the
Rhine “ have not yet begun to run.”” A policy as rigid
as a bar of cast-iron, and probably as brittle,
- . -

Sioxor Mussorint has st last announced that Corfu
will be evacuated on September 27th, the date by which
the rped.l Cnmmmlon of lnqmry into the Epirus

rders is to Tude its i P and this wh
the results of the i igation may be. The situstion is
madse clearer by the hct that the Ambassadors, in their
second Note to Greees of the 14th instant, have precisely
defined the penalties to which Greece will become liable
in the two possible alternatives. Should the culprits be
discovered by the Commission, a monetary penalty is to
be assessed upon Greece, ns provided in the previous
Note, by the International Court at the Hague,
the amount of which will depend on the circumstances
brought to light by the inquiry. If, however, the
Comminsion fails to trace the authorship of the crime,
the Ambassadors are then to decide, on the basis of the
Commission’s report, whether Groece has fulfilled her
undertaking ' to ensure in all the desirable conditions of
celerity the search for and the exemplary punishment of
the culprits ** ; and should their decision be unfavourable
to Greece, they warn her that she may be condemned, by
them, to a monetary pemalty up to a mazimum of
50 million lire—the amount now in deposit with the
International Court, In that event, the Court will be
asked to releass the money, which Greece will pay over
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SRS s S id ACMILLAN

THE
GENERAL THEORY
OF
EMPLOYMENT, INTEREST
\D MONEY

vy
JOHN MAYNARD KEYNES

Mx. Kryxes here attempts to solve the general
n problem of variations in the volume of output and
nploy In order to work out a fundamental
gzregate supply
a system of analysis which includes & new treatment
of saving a0d investment, of the m

of capital, of the rate of interest and of mones.
book constitutes a general asault on the adequacy
- of the existing orthodox economic theory as 2 means

] e = for handling the problems of fluctuations in employ-
nuent, trade cycles and the like.
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